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UBE Revised Earnings Forecasts for FY2024—Limited 
Impact on Rating 

 
The following is Japan Credit Rating Agency, Ltd. (JCR)'s opinion on the fact that UBE Corporation (security 
code: 4208) announced the downward revisions of its earnings forecasts for the fiscal year ending March 31, 
2025 and its decision on structural reform of its basic businesses. 
 
(1) On January 28, UBE Corporation (the “Company”) announced a downward revision of its full-year 

earnings forecasts for the fiscal year ending March 31, 2025 (FY2024). According to the revisions, its 
operating profit is expected to be 16 billion yen (previous forecast: 27 billion yen), ordinary profit of 
20 billion yen (same as above: 37 billion yen), and a net loss of 17.5 billion yen (same as above: a 
profit of 29.5 billion yen) for FY2024. Business performance of specialty business, including 
separation membrane and ceramics, and that of machinery service business have been solid, and 
Mitsubishi UBE Cement Corporation (an equity-method affiliate) also contributes to the group's 
performance through factors such as the effect of price increases. However, business environment 
for caprolactam and nylon polymers in the Asian market has further deteriorated, and it is inevitable 
that profits will worsen compared to the initial expectations. Based on these situations, the Company 
has decided on structural reform of basic businesses (downsizing and withdrawal by shutting down 
facilities in Japan and overseas), including the two products mentioned above. As a result, the 
Company will record impairment losses and related expenses of approximately 35 billion yen for 
FY2024. Demolition and removal costs for related facilities (currently estimated at approximately 30 
billion yen) will be recorded over several years, starting from FY2027.  

(2) On January 17, JCR announced the affirmation of “A” on the Company’s long-term issuer rating with 
Stable outlook. The downward revisions of the earnings forecasts, including the recording of 
extraordinary losses, and the net loss amount announced this time, are somewhat large. However, in 
the most recent rating review, JCR had already taken into account to some extent the downward 
pressure on the previous earnings forecasts as well as possibility of bringing forward structural reform 
of basic businesses in light of the recent circumstances. In addition, the prospect of the structural 
reform of basic businesses will come into sight due to the decision this time and stability of the 
Company's future performance will increase, and also given that the Company has a certain financial 
tolerance, JCR judges that the impact of the Company’s announcements this time on the rating is 
limited. JCR will pay attention to whether the Company can return to a growth trajectory in its 
performance early by progressing specialization of its business portfolio. 
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