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Nippon Life Insurance Makes US life Insurer a Wholly-
owned Subsidiary—Large-Scale investment, but Limited
Impact on Rating

The following is Japan Credit Rating Agency, Ltd. (JCR)'s opinion on Nippon Life Insurance Company (security
code: -)’'s making Resolution Life Group Holdings Ltd. (Resolution Life), an equity method affiliate, which is
operating closed-book life insurance and other businesses centered on the United States, a wholly-owned
subsidiary.

(1)

3)

Nippon Life Insurance announced today that it has reached an agreement with the relevant parties
to additionally acquire the outstanding shares of Resolution Life, a company that operates closed-
book business and reinsurance business, mainly in the United States and Australia, and make it a
wholly owned subsidiary. The acquisition is scheduled to be completed in the second half of 2025
(July to December). Nippon Life Insurance has been investing in stages since 2019 in Resolution Life,
which is currently an equity-method affiliate with an investment of approximately 23%. The additional
investment is expected to be approximately USD 8.2 billion (approximately 1.2 trillion yen), and
Nippon Life Insurance states that it will be financed entirely by fund in hand. This investment greatly
exceeds the amount of previous investments, such as the investment in Australia's MLC Limited in
2016 and the partial investment completed in US-based Corebridge in December 2024, and is the
largest overseas M&A deal by a Japanese financial institution to date.

The Nippon Life Group set the expansion of global business as one of the strategic directions under
the three-year mid-term management plan, which has been under way since April 2024, and aims to
increase the proportion of global business to the Group's core operating profit over a period of about
10 years. This transaction is part of an initiative in line with this policy, and will be the first majority
investment in North American market for the Nippon Life Group, which has been somewhat behind
other domestic life insurance groups in its overseas expansion. JCR believes that the expansion and
diversification of the business base in the North American market and the diversification of revenue
sources could have a positive impact on the creditworthiness of the Nippon Life Group from a longer
time perspective.

Although the amount of this investment is large and the generation of goodwill and other factors may
push down the capital level, the Nippon Life Group's ESR is high, and JCR believes that the level will
be maintained at a level commensurate with the rating. JCR has been seeing the Group's appetite
for business investment during the current mid-term management plan as relatively high, so the
impact on the rating is limited. The investment resources of 2 trillion yen that were expected to be
used within the period of the mid-term management plan will be largely used up with NICHII
HOLDINGS, Corebridge, and this transaction, but the securing of additional investment resources
has been indicated in the longer term, and developments such as additional investments in
Corebridge will be watched. JCR believes that the Group's strategic investments, including this deal,
are being carried out in a disciplined manner under a capital policy that emphasizes soundness. With
the rapid expansion of global business, the importance of global and group-wide ERM will increase
further. JCR will monitor the efforts to establish an appropriate governance structure.

Tomohiro Miyao, Kota Matsuzawa

<Reference>
Issuer: Nippon Life Insurance Company

Long-term Issuer Rating: AA+ Outlook: Stable
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Information herein has been obtained by JCR from the issuers and other sources believed to be accurate and reliable. However, because of the possibility of human or mechanical error as well as other factors,
JCR makes no representation or warranty, express or implied, as to accuracy, results, adequacy, timeli compl S Or mer bility, or fitness for any particular purpose, with respect to any such
information, and is not responsible for any errors or omissions, or for results obtained from the use of such information. Under no circumstances will JCR be liable for any special, indirect, incidental or
consequential damages of any kind caused by the use of any such information, including but not limited to, lost opportunity or lost money, whether in contract, tort, strict liability or otherwise, and whether
such damages are foreseeable or unforeseeable. JCR's ratings and credit assessments are statements of JCR's current and comprehensive opinion regarding redemption possibility, etc. of financial obligations
assumed by the issuers or financial products, and not statements of opinion regarding any risk other than credit risk, such as market liquidity risk or price fluctuation risk. JCR's ratings and credit assessments
are statements of opinion, and not statements of fact as to credit risk decisi or It dations regarding decisions to purct sell or hold any securities such as individual bonds or commercial paper.
The ratings and credit ssments may be changed, suspended or withdrawn as a result of changes in or unavailability of information as well as other factors. JCR receives a rating fee paid by issuers for
conducting rating services in principle. JCR retains all rights pertaining to this document, including JCR's rating data. Any reproduction, adaptation, alteration, etc. of this document, including such rating
data, is prohibited, whether or not wholly or partly, without prior consent of JCR.

JCR is registered as a "Nationally Recognized Statistical Rating Organization" with the U.S. Securities and Exchange Commission with respect to the following four classes. (1) Financial institutions, brokers
and dealers, (2) Insurance Companies, (3) Corporate Issuers, (4) Issuers of government securities, municipal securities and foreign government securities.

JCR publishes its press releases regarding the rating actions both in Japanese and in English on the same day. In case that it takes time to translate rating rationale, JCR may publicize the summary version,
which will be replaced by the full translated version within three business days. (Regarding Structured Finance products, JCR only publicize the summary version in English.)
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