
 

 

1 / 1 

Copyright © Japan Credit Rating Agency, Ltd. All Rights Reserved. 
 

24-D-1449 
December 23, 2024  

 

Sharp's Resolution to Sell Part of Sakai Plant—If Realized, It 
will Support Creditworthiness to a Certain Extent 

 
The following is Japan Credit Rating Agency, Ltd. (JCR)'s opinion on Sharp Corporation (security code: 6753)’s 
announcement on “Notice Regarding Transfer of Fixed Assets.” 
 
(1) On December 20, Sharp Corporation (the “Company”) resolved at the board of directors’ meeting to 

transfer the land and buildings of the Sakai Plant, which had been handling the production of large-
sized LCD panels, to SoftBank Corp. for approximately 100 billion yen. On the same day, SoftBank 
also announced that its board of directors has resolved to acquire the land and buildings, on the 
condition that it would receive the necessary power supply to build and operate a large-scale AI data 
center. The transfer will include approximately 450,000 square meters of land and buildings with a 
total floor area of approximately 840,000 square meters, which will become part of the Sakai Plant. 
The Sakai Plant has already stopped production of liquid crystal panels. 

(2) The Company is promoting the asset-light strategy for its display device business, including liquid 
crystal panels, and this transaction is part of that strategy. As of the end of September 2024, the 
Company's equity capital was 129.9 billion yen, and the equity ratio was 8.4%, which is 
undercapitalized. In this situation, if the sale of the Sakai Plant, for which impairment losses on 
buildings and other assets were almost fully recorded in the fiscal year ended March 2023 (FY2022),  
there is a strong possibility that recording of a gain on the sale will lead to an improvement in the 
financial structure. There is also a possibility that it will contribute to a reduction in future utility costs 
for the Sakai Plant. For this reason, if the sale realizes, it is expected to provide a certain degree of 
support for the Company's creditworthiness. 

(3) Given that the Company's forecast for the operating income for FY2024 is 10 billion yen (20.3 billion 
yen loss for FY2023), the Company continues to face the challenge of strengthening its earnings 
power, and it is possible that additional structural reform costs will be recorded in the second half of 
FY2024. JCR will watch for the outcome of the sale and future performance and financial trends.  
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